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Ocwen Loan Servicing, LLC
HELPING HOMEOWNERS 1S WHAT WE DO!™
WWW.OCWEN.COM

Frequently Asked Questions:

would like to an; ew questions that you might at this time. Please rest assured that we value your business and look

As part of yo tion to the Shared Apprecia odification (SAM) program, Ocwen Loan Servicing, LLC (Ocwen)
forward to assist ith any other questions you

Q. Who is eligible for this program?

If you meet all of the Wllowin iteria, you may be eligible SAM program:
1. You owe mor current house’ € or you derwater”,
2. You do not quali the gove ome Affor dification Program (HAMP), and
Q. What is SAM? (‘
SAM is a program that offers % bi up-front on both the i d interest of your mortgage loan when compared to
almost all typical modification is program, il1:
o )

1. Only make payments on unt tha is actually
2. Have a chance to earn th ent for

In order to keep these benefits, you h#¥e to Iy with the terms of the program.

e rest of
your p zime an
y

In exchange for these benefits, the o our loan receive up

, @ any increase in your house’s value. This is
known as “shared appreciation.” You wi case i

cive the majorit

0,
For example, if your loan is modified from $2@088@to $150,0 yoH later sellot
could receive as much as 25% or $12,500 ($ m 25%) of th iation while you would receive 75% or $37,500 ($50,000 x

75%).
ime of thSo i ion is known as the “Deferred

e
e Agreeme reamin current on your payments,
entire De wt is forgiven (3 years from

Q. What happens to the rest of the money?
The portion of the amount owed that is above the
Amount” or the non-interest bearing amount. If you
one-third of the Deferred Amount will be permanent]
the date of the modification).

g2
ggg
o
“?%?
Qag

Q. What is the purpose of SAM?

The SAM program was created to help people who owe eir hoWse is¥Currently w program decreases the
interest bearing principle balance owed to a level that is in house’ t value. ortion of the Deferred
Amount owed may be permanently forgiven if you comply wit ? f the Agre t.

Q. What is the Interest Bearing Principal Balance?

The Interest Bearing Principal Balance is the portion of your mo balance o ich you will pagednt8fest and is also the
amount against which any increase in value will be measured to\de € any appreciation when you refinance your
property or at the time of loan maturity. This amount is the estimate ue 88 your property at the time of n@ion.

Q. What is the Deferred Amount?

The Deferred Amount is the portion of your modification balance on whi€ll youlvill not pay interest and is also the amount that is
eligible to be permanently forgiven. This amount represents the balance th cess of the estimated value of your property at
the time of modification. -

On each anniversary of your modification effective date, as long as you have nci'&een in default to the extent that three (3) or more
monthly payments were overdue and unpaid on the last day of any month, Ocwen, ermanently forgive one-third (1/3) of the
Deferred Amount until it is reduced to zero.

If you chose to pay off your loan before the third anniversary, but after thirty (30) the time the modification becomes
effective, and you are not in default, the entire Deferred Amount will be deducted from off amount.

Loan Number | NGGG—_—_ NMLS #: 1852
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to share 25% of the appreciation?

tion, upon sale or refinance of the property or at loan maturity, allows Ocwen to offer larger discounts by
d Amount. Without the shared appreciation, it would not be possible to offer you the same level of discount.
1 your property later or refinance your loan and there has been no appreciation in value, the owner of the loan
appreciation, so you benefi of what happens with your property.

Q. Do Ihaveto ore if I add improvements me?

The shared appreci ount is a portion of what eciation in value occurs after the modification, including any
appreciation due to improvements made to the property. H Ocwen will give you credit for any capital improvements made
to your home after thggmodification effective date, if you Providé)adequate documentation to support your capital improvement

claim.

Q. If the value of my hom es high enou ill Ocwen get an the Deferred Amount?
No, you will never be requ more th e total Deferre

Q. What happens if I refina yiban?

If you refinance your loan after s the SAM prégiani en within 30 to 60 days before the date you wish to
refinance so that Ocwen can order aisal and i rmine the appreciation amount. The owner of your
loan may receive up to 25% of an; in val med at the time of refinancing.

Q. How is the valuation completed?

In the case of refinancing or note matu%&n will s aluatio roperty at your expense. This will include an
appraisal of the property from a license rai d may clude a thi luation based on such appraisal. In the case
of a third-party sale, the gross sale price erty will serve as the value,

Q. How is the appreciation calculated?

The appreciation of the property will be ca @ as the di e’between ation of the property (less any Capital
improvements) at the time of sale, note maturitygeg#€finance and wt of Interest Bearing Principal Balance at the time of the
agreement.

For example, if your Interest Bearing Principal Ba ¢ time of rﬁion is $200, d you sell your house 5 years later
for $250,000, the appreciation amount would be $50, 0,000 - $ 00,002 )
\

Q. How do I get more information?

If you have any questions or would additional informatio! ntact ch
OCWEN CONTA: yMATI

Monday — Frid 0 -9:0

Saturday: ag- 5:00
Sunday: m — 9:00

. 2
e
®
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Investo #
After Rel eturn To:
This document w@d by !
[Space Abov: isdiine For Recording Data]
LOAN MODIFI N AGREEMENT
CIATION)

PLEASE READ T FULLY BEFORE SIGNING. THIS
AGREEMENT AM ER OF IMPORTANT WAYS,
INCLUDING REDU: . IF YOUR PROPERTY LATER
APPRECIATES IN V. BE REQUIRED TO PAY BACK
25% OF THAT APP OUNT OF THE PRINCIPAL
FORGIVENESS, LESS Y1 NTS.

Borrower (“I”)
Servicer (“Servicer”). Ocwen Loan Servicin
Date of first lien Security Instrument (“Mortga;
Loan Number: ING_—__

Property Address:

ote (“Note’ 9/2006

Servicer is offering this Loan Modification Agreemen W12, whﬁ‘s the terms of Borrower’s

home loan obligations as described below:
d in the p rds of Worcester County,
© 1 property described in

A. the Mortgage, Deed of Trust, or Security Deed (the “M
Pursuant to our mutual agreement to modify Borrower’s N M ively the ocuments”) and in

B. the Note, of the same date and secured by the
consideration of the promises, conditions and terms set forth below, ies agree

1. Preconditions to Modification. I understand and agree that:
A. TIME IS OF THE ESSENCE under this Agreement: Q

B. The Loan Documents shall not be modified unless and until icer receives from me the initial payment in the
amount and by the date required under to Section 1.C. of this Ag e (ii) the title insurance company insuring the lien
of the Mortgage assures Servicer (or otherwise confirms to itSyggti¥faction) that the Mortgage, as modified by this
Agreement, continues to enjoy lien priority for the full amount of th d (iii) I receive from the Servicer a copy of
this Agreement signed by the Servicer.

C. [Ishall make an initial payment of $1,310.37 on or before 3/1/2012. °

Q

1
Loan Numbe NG NMLS #: 1852
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ation. If all preconditions to the modification set forth in Section 1 of this Agreement have been met, then the
nts shall automatically become modified on 4/1/2012 (the “Modification Effective Date). I understand that if I
o_make any payments as a precondition to this modification, this modification will not take effect and this
not be effective. If this Agreement becomes effective, the Loan Documents will be modified to include the

following, s which are acknowledged

A. New Pri Balance: The new princi alance of my Note shall be  $331,659.00 (the “New Principal
Balance cludes, to the extent permitt all amounts and arrearages that are past due (including any unpaid
late charg y amounts paid to the Servi t previously credited to my Loan. A portion of the New Principal

Balance shall be deferred and may be forgiven as in Sections 2.B and 2.C. of this Agreement,

B. Deferred Pripgi nce:  $86,559.00 of Principal Balance shall be deferred (the “Deferred Principal
Balance”). Principal B shall be s a non-interest bearing principal forbearance and 1 am not
obligated to pay i st or make m y payments o rtion of it.

C. Forgiveness of D rincipal Balange: 100% of A—m Principal Balance is eligible for forgiveness in equal
installments over thre ears. Un fault on mwments to the extent that three (3) or more monthly
payments become oveTdugland unpaid last day o , then the Servicer shall forgive one-third of the
outstanding portion eferred Pringg Balance o f the first, second and third anniversaries of the
Modification Effective D ectivel @ mess of any su ounts will not result in a new payment schedule.

D. Interest Bearing Princi ce and : te: The poffionfef the New Principal Balance that is not deferred
(i.e., New Principal Balanc erred Pri ance) shalllbeardfiterest (the “Interest Bearing Principal Balance™).
The Interest Bearing Principal B ®shall be 00 andSmtereshat the rate of 2.00000% shall begin to accrue
thereon as of 4/1/2012. Ifad T interestd itted und Documents, then in the event of any default
under the Loan Documents, as by this Agreement, the 1fte will be due will be the rate set forth in this
Section 2.D.

E. New Payment Date, Schedule and nts to bégRepaidyyThe firs onthly payment on the Interest Bearing

Principal Balance shall be due on 4/1

The payment schedule for the modified as follows:

Years Interest Interest Rate inci ; Payment Number of
Rate Change Date ins On Monthly
Payments
A\
1- fiattaapi i A
Loan’s | 2.00000% |  4/1/2012 $ 815. b §§ 12 417
Maturity Sal periodically

*The escrow payments may be adjusted periodically M!ance wi\&ble law an fore the total monthly

payment may change accordingly. & m O

2
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ay in full the Interest Bearing Principal Balance, all accrued and unpaid interest thereon and all other amounts due
by the earliest of: (i) the date on which my Note matures and is due and payable in full (the “Maturity Date”) ,

(ii) ce or payoff of the entire Interest Bearing Principal Balance (a “Refinance Transaction™), or (iii) a sale or any
tra he Property or a beneficial interest in the Property without the Servicer’s consent that may require immediate
pay 1] under the terms of the Lo ts (a “Sale Transaction”). I may also be required to pay the “Shared

Appreciati mount” as provided in Section Is Agreement.
F. Pre-Pa Note: Provided I am not inVde nder the terms of this Agreement, in any pre-payment of the Note
more th 0) calendar days after the Md@ffic Effective Date, the portion of the Deferred Principal Balance not

yet forgiven §1rsuant to Section 2.C. shall be ded the payoff amount.

G. Thetermsi ions to the contrary in the Loan Documents, including but not
interest rate, interest-only or other payment options, or

to pay less than the interest due resulting in any unpaid

interest to be a a I WILL BE IN DEFAULT IF I DO NOT COMPLY

WITH THE TE
3. Shared Appreciation.

IF THE PROPERTY SE
DATE, THERE MAY B
“SHARED APPRECIATI

TED BY THIS AGREEMENT.

THE N REASES @E AFTER THE MODIFICATION EFFECTIVE
T

DEFINED IN THIS AGREEMENT AS THE
RED APP; TION AMOUNT RECOGNIZES CERTAIN

IMPROVEMENTS I MAY YINT RE. IN NO EVENT SHALL THE SHARED
APPRECIATION AMOUNT' CO ) TH DEFERRED PRINCIPAL BALANCE (
$86,559.00).

of the future increase in value, if any, lly descfgbe@€low. This additional payment of principal
is referred to in this Agreement a #Shared Ap Amount™ ¢ Shared Appreciation Amount shall be
determined by the Servicer as follows e, the term tion” and “Subsequent Capital Improvements” as used
below are defined in Sections 3.B and i
5% of the difference between
Principal Balance as of the
yapital Improvements and (ii)
\
II. Refinance Transaction: The Shared Apprec
be 25% of the difference between the Valuatic

efinance Transaction shall

efinance Transaction and

$245,100.00 (the Interest Bearing Principal ag of th i ate) less (i) any credit
determined by Servicer for Subsequent Capita ents and (i éiation in excess of the

Deferred Principal Balance. ®
III. Sale Tramsaction: If the Property is sold, the mzm( ich the Sh
by the Servicer depends on whether or not the sale i s Lengthl purchases a
action is ’s Length. If,
action was not Arm’s Length

t the Servicer’s consent that
ervicer may determine that

A. In addition to the amounts I ligated to pay pursu Secti this Agreement, upon the earliest of (i) the
Maturity Date, (ii) a Refinance Tr. on, or (iii) a wmon, I pay principal in an amount equal to 25%

1. Maturity Date: The Shared Appreci$ Amount, if an

the Valuation of the Property as of su and $245,10
Modification Effective Date}) less (i) an determined
any amount of appreciation in excess of eferred Princip

if any, is determined
unrelated to the
the purchaser is
ere is a transfer
uire immediate
ale Transaction is

related to the seller, or other circumstances indicate tha
of the Property or any beneficial interest in the Prope
payment in full under the terms of the Loan Documents,
not Arm’s Length.

a) Ifthe Sale Transaction is Arm’s Length, then the Shared regiation Amount, if any, will be equal to 25% of the

difference between the gross sale price of the Property and 00.00 (the Interest Bearing Principal Balance
of the Modification Effective Date), less (i) any cred ined by Servicer for Subsequent Capital
Improvements and (ii) any amount of appreciation in excess of the Deferred Principal Balance .

b) If the Sale Transaction is not Arm’s Length, then the Shared App, Amount, if any, will be equal to 25% of

the difference between the Valuation of the Property (as defin ction 3.B.) as of the date of the sale or
transfer and  $245,100.00 (the Interest Bearing Principal Balance Modification Effective Date), less (i)
any credit determined by Servicer for Subsequent Capital Improve d (ii) any amount of appreciation in
excess of the Deferred Principal Balance.

3
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” shall mean the dollar amount of the value of the Property determined by the Servicer under the following
condltlons In all of the circumstances enumerated in Section 3.A. other than an Arm’s Length Sale Transaction,
ation shall include a Property appraisal from an independent licensed appraiser and, at Servicer’s option, a third-

pa ion based on such appraisal. I acknowledge and agree that such appraisal and third-party valuation (if any) are
acce me for assessing the value o

I also a; tg provide Servicer with writte ice of my intent to cause or permit a Refinance Transaction or Sale
Transac ore than sixty (60) days an than thirty (30) days in advance of said Refinance Transaction or

Sale Tr iofid At the time notice is provi
amount of proceeds expected from or to be pa such Refinance Transaction to enable Servicer to establish a
Valuation offthe Property and determine the Share eciation Amount with respect to the Refinance Transaction. In
the case of a contract and any other information reasonably required by

Servicer to enab i whether ofin is an Arm’s Length transaction and determine the Shared

Appreciation A i the Sales TransaGhi further agree and acknowledge that failure to provide the
required notice o i Sale Tran: ay result in a delay in my Refinance Transaction or Sale
Transaction and in m to pay off e and get we released or reconveyed. I agree that Servicer will
not be responsible a oss, dam ense, clai 0 g, cause of action, encumbrance, order, charge,
cost or reduction in u d to, dire directly, by my failure to give such written notice
of a Refinance Transac& - p Servicer.

C. “Subsequent Capital Imp or credit g Shared Appreciation Amount include only those
improvements that are initi d 2 {16 the Mo Effective Date and are permanent structural

improvements that have directly ¢
Capital Improvement. Servic
difference between a Subseque

s to the Property do not qualify as a Subsequent
1delmes adopf@e”0Yithe Internal Revenue Service to determine the
0 provide Servicer with the necessary support

documentation, including, but not 1' d to, invoices ent co ion so that Servicer can determine whether
any amounts for Subsequent Capi gvements shy d dited to (lie\Shaed Appreciation Amount, I acknowledge
that failure to provide the necessa docume 111 result Jgn®”credit being provided for any Subsequent
Capital Improvement I performed to § D erty

4. Additional Agreements. I agree to the fol

A. This Agreement modifies the Loan Docul 0 secure all , including ture dvances or the like whether or
not given pursuant to a commitment by the e or lender
B. That all persons who signed the Loan Doc r their autho esentatl ned this Agreement, unless

(i) a borrower or co-borrower is deceased; (i
transferred to one spouse in the divorce decree,
Agreement (although the non-signing spouse may
or (iii) the Servicer has waived this requirement in

wer and ¢ er are and the property has been
e who no as an mte property need not sign this
be held r the obli der the Loan Documents);

C. That this Agreement shall supersede the terms of any t‘u forbe ial perio ther workout plan that
I previously entered into with Servicer,

D. That this Agreement constitutes notice that the Servicer’s s to paymy Crow Item has been revoked,
and [ have been advised of the amount needed to fully fun TOW acco
If this loan is currently escrowed for either taxes or insura h taxes and insurance, then ill continue to
collect the applicable escrow amount in addition to your monthly ipal and interest payment. Y to pay Servicer
on the day payments are due under the Note and Mortgage as by this Agreement, until the 18an is paid in full, a
sum (the “Funds”) to provide for payment of amounts due for: ( d assessments and other items which can attain
priority over the Mortgage as a lien or encumbrance on the , (b) leasehold payments or ground rents on the

insurance premiums, if any, or any sums payable to Servicer in lie payment of mortgage insurance premiums in
accordance with the Note and Mortgage; and (e) any community a tion dues, fees, and assessments that Servicer
requires to be escrowed. These items are called “Escrow Items.” Yougshall i:omptly furnish to Servicer all notices of

Property, if any; (c) premiums for any and all insurance required by@r under the Note and Mortgage; (d) mortgage

amounts to be paid under this Section 4.D. You shall pay Servicer the Fu scrow Items unless Servicer waives my
obligation to pay the Funds for any or all Escrow Items.

Servicer may waive my obligation to pay to Servicer Funds for any or all Es s at any time. Any such waiver may
only be in writing. In the event of such waiver, you shall pay directly, when ere payable, the amounts due for any
Escrow Items for which payment of Funds has been waived by Servicer and, if S requires, shall furnish to Servicer

4
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T videncing such payment within such time period as Servicer may require. Your obligation to make such payments
vide receipts shall for all purposes be deemed to be a covenant and agreement contained in the Note and
s the phrase “covenant and agreement” is used therein. If you are obligated to pay Escrow Items directly,
a waiver, and you fail to pay the amount due for an Escrow Item, Servicer may exercise its rights under the

ount and you shall then be obligated to repay to Servicer any such
all Escrow Items at any time by a notice given in accordance with the

Note an ge, and, upon such revocati ouashall pay to Servicer all Funds, and in such amounts, that are then
required u is Section 4.D.
Servicer may, at any time, collect and hold Fund ount (a) sufficient to permit Servicer to apply the Funds at the

time specifie®under the Real Estate Settlement Pro s Act (“RESPA™) and (b) not to exceed the maximum amount a
Servicer may ifer shall*c the amount of Funds due on the basis of current data and
otherwise in accordance with applicable law.

The Funds shall Be i i tion whose depc%insured by a federal agency, instrumentality, or entity
(including Servicer, i i hose dep®Sits afg,s@insured) or in any Federal Home Loan Bank. Servicer
shall apply the Fund o later than%e ecified under RESPA. Servicer shall not charge you
for holding and apply palyzing the cs count, or verifying the Escrow Items, unless Servicer

pays you interest on th hermits Serwicer ake such a charge. Unless an agreement is made in
writing or applicable law & on the Fu rvicer shall not be required to pay you any interest or

earnings on the Funds. Se ay agredlin writing, hog@VeR\that interest shall be paid on the Funds. Servicer
shall provide you, without ¢ ; ax)ual a g of the Fu @ quired by RESPA.

If there is a surplus of Funds hfsc w, as de Wr RESPA fcer shall account to you for the excess funds in
accordance with RESPA. If th gnage or\deticiency of Fyfiés escrow, as defined under RESPA, Servicer
P

shall notify you as required by and you shall pa ervice’ amount necessary to make up the shortage or
deficiency in accordance with RE ut in no more el¥e (12) mq
Upon payment in full of all sums sec @ the Note rtgage and tl

you any Funds held by Servicer.

E. That all terms and provisions of the L
and effect; nothing in this Agreement
the obligations contained in the Loan Doc
modified by, this Agreement, the Servicer
the Loan Documents.

F. That, as of the Modification Effective Date, I y—‘wﬂl onl)é transfer and assumption of
the Loan, including this Agreement, to a transferee property ed under t t. Germain Act, 12 U.S.C.
Section 1701j-3. A buyer or transferee of the Pro illffot be pafimitted) under an cumstance, to assume the
Loan. Except as noted herein, this Agreement may i 0 sferee of the Property.

s Agreement, remain in full force
on or release in whole or in part of
provided in, and as expressly

the terms and conditions of

G. That, I will cooperate fully with Servicer in obtaining ti
subordination agreement(s) that are necessary or requir
mortgage Loan is in first lien position and/or is fully enfo
not withstanding anything else to the contrary in this Agr

title insurance product(s) and/or subordination agreement(s terms of s Agreement wil
the Modification Effective Date and the Agreement will be n id.

Q
\

5
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H. ill execute such other documents as may be reasonably necessary to either (i) consummate the terms and
c of this Agreement; or (ii) correct the terms and conditions of this Agreement if an error is detected after
exe this Agreement. I understand that either a corrected Agreement or a letter agreement containing the correction
will ided to me for my signature. At Servicer’s option, this Agreement will be void and of no legal effect upon
notic error. If I elect not to sign rrective documentation, the terms of the original Loan Documents
shall contj in full force and effect, such te ill not be modified by this Agreement. I agree to deliver any such
correcti ents within ten (10) days after@fecgise the Servicer’s written request for such replacement.

1. That the insurance premiums on my L&an, jff@pplicable, may increase as a result of the capitalization which will
resultin a hiﬁ:r total monthly payment. Furthe s ate on which I may request cancellation of mortgage insurance
may change result of the New Principal Balanc

J.  Severability: ossible, eac ion of thi ent shall be interpreted in such a manner as to be effective
and valid under cable law, buftf any provision Agreement shall be or become prohibited or invalid under
applicable law, s ion shall B8 ineffective to the of such prohibition or invalidity without invalidating the
remainder of such isigh or the rem' visions ofthis ent..

K. In the case of multiple wers, refe to “I” and hout this Agreement shall mean “we” and “our”,

respectively,
In Witness Whereof, the Servicer an executed thj ment.
s ~

Sign Here 2> m Date
Sign Here = c‘ 2

/
*All individuals on the title (even if not a borrower on t@nust sign this zement. If the Wﬁn two title holders to this
h tu

property, please have them sign below. If no other title exist, please Ie! ‘it with the rest of the

agreement. ,C&m blan ,
Sign Here > 7 —ﬁo DaQ
> O

N\

2
SignHrs > Q ¢ (q)
o

Servicer

Date
If applicable:
Mortgage Electronic Registration Systems, Inc. — Nominee for Servicer

6
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Loan Number

Borrower(s) (“I”

Loan Number:;

Property Address:

THIS BALLOON DISCLOS
supplement the Modification A
contains a balloon feature that r

and is incorporated into and shall be deemed to
iven by the undersigned Borrower. The Agreement
payment based on the future appreciation of the

Property.
This means that even if I make all p e loan wi @ paid in full by the final payment date. A single
balloon payment will be due and pa , provided f payments are made in accordance with the loan

terms and the interest rate does not ¢
Appreciation Amount as determined at

Thayment may vary depending on the Shared

Neither Ocwen Loan Servicing, LLC nor to which transfe signed is under any obligation to finance
the amount of the balloon payment. In additj value of tate secu s loan may change during the term of the
loan. On the date the balloon payment beco , the value o estate may not be sufficient to secure a new loan in an

amount equal to the balloon payment. 6
y Ey sigaibg

I/we have read the above disclosure and acknowledge ®.g a cop

7 ~°
Borrower Date / o
Borrower Date ,—

7
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SHARED APPRECIATION DISCLOSURE

Importantdisglosure about the agree
the value of you

in which I pay a part of any future increase in
. Please read carefully.

Borrower(s) (“I):
Servicer (“Servicer”): Oc

Date of first lien Security

Property Address:

THIS SHARED APPRECIATIO
deemed to supplement the Modificatj

is 13th day of uary, 2012, and is incorporated into and shall be
ement ( ment”) offll e date given by the undersigned (“Borrower™).

The Agreement contains a shared appreciati féuture th resgthe Borrd ognake an additional payment based on the future
appreciation of the Property. )

SHARED APPRECIATION AMOUN

I agree to share in any future appreciation of et value erty thathetween the date of modification and the
date the Property is sold, refinanced or th reaches mattg The Shared Appreciation Amount recognizes certain
improvements made to the property after the da dification. ent shall the S ppreciation Amount collected be
more than the Deferred Principal Balance. Th € exam| ﬂ such sh: ation may be calculated.

EXAMPLES Q /

This share appreciation modification is available to bi ers whose @al balw the market value of their
Property. Under the shared appreciation modification, principal ¢ would be ﬁ , and the borrower’s would
receive a new principal balance made up of two parts: (i) rest Beari imgipal Balanc® th been adjusted based upon
the market value at the time of modification and (ii) a De yipal Bal@nce thiat does noteailiferest and is eligible to be

forgiven over a three year period.

For purposes of this disclosure, the scenarios below are based o ing mo¢1pn terms: >
e A market value of $100,000 at the time of modification. m
» A New Principal Balance of $130,000.
»  An Interest Bearing Principal Balance of $100,000.
e A Deferred Principal Balance of $30,000.
After four (4) years of making each monthly payment on time, Botrower eSifo sell the Property and receives an Arm’s Length

offer to purchase from an unrelated third party in the amount of:
1. $100,000, EQUIVALENT TO NO APPRECIATION AFTER THE M@:ATION

As described below, since the market value of the Property remained thefsame from the date of modification to the date

Borrower decided to sell the Property, the total Shared Appreciation Amount would owe would be $0.
e All $30,000 of Deferred Principal Balance would have been already forgiven.
e  The Shared Appreciation Amount would be equal to 25% of $0 in appreciatio $0).
e Borrower would owe a Shared Appreciation Amount of $0.
e Borrower would receive $0 in appreciation from the sale of your Property.
8
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WWW.OCWEN.COM
ocw
2. $120 \UIVALENT TO AN APPRECIATION OF TWENTY PERCENT (20%) AFTER THE MODIFICATION

ow, since the market value of the Property increased from $100,000 to $120,000 from the date of modification
er decided to sell the Prope hared Appreciation Amount Borrower would owe would be $5,000.

All $30, eferred Principal Balance wo
The Share ciation Amount would be equ
x 25%).

*  Since the Shefed Appreciation Amount of $5,000 (259

ecn already forgiven.
00 or 25% of the $20,000 in appreciation (($120,000 - $100,000)

$20,000) is less than the Deferred Principal Balance ($30,000),

the Shared A mount Borrower would o be $5,000.
»  Borrower woul 5% or $15 % x $20, e increase in market value.
3. $120,000, EQUIVAL AN APPRECIATION OF T PERCENT (20%) AFTER THE MODIFICATION
(WITH A SUBSEQU SHE PROPERTY.)

As described below, the m
date Borrower decided to sc
Subsequent Capital Improvergient
Appreciation Amount Borrowe

000 to $120,000 from the date of modification to the
Borrower has also produced evidence of a $5,000
tion effective date. As a result, the total Shared

Q'
e All $30,000 of Deferred Princip 2 already 10Tgiuéh.
e  The Shared Appreciation Amo ¢ equal ,150 or 25% $15,000 in appreciation achieved after deduction

of the $5,000 for the Subsequen itdllmprovement (($1
e Since the Shared Appreciation A f $3,750 (259

0) is les e Deferred Principal Balance ($30,000),
the Shared Appreciation Amount B ould ow 3,750.
s Borrower would receive a full cred @ 000 for th sequent Capita® Improvement plus 75% or $11,250 (75% x

$15,000) of the increase in market va

00 - $190:000'- $5,000) x 25%).

AFTER THE MODIFICATION

As described below, since the market value of th@rty increasedéo 000 to@ m the date of modification

to the date Borrower decided to sell the Prope Shared Appregiifion Am y‘wer would owe would be
$30,000. my y

e All $30,000 of Deferred Principal Balance would h ﬁady f@ ?

e The Shared Appreciation Amount would be equalto 0 or2 ,000 4 reciation (($225,000 -
$100,000) x 25%). a

an th d Principal Balance

\
e Since the Shared Appreciation Amount of $31,250 (’ 125,000)
($30,000), Borrower would owe a Shared Appreciation $30,000 e of sale.
e Borrower would receive 75% or $93,750 (75% x $125, s an additi 250 ($31,2 ,000) because the

amount of appreciation actually due cannot exceed the total 6Pri.ucipal alance of $30,000.

4. $225,000, EQUIVALENT TO AN APP@N OF O DRED NTY FIVE PERCENT (125%)
0

regarding (A) the trade-off between a current reduction in the size of age versus the promise to give up part of the
future appreciation of your Property, and (B) the tax consequences of the pin@ipal forgiveness and shared appreciation features
of the Agreement. °

OTHER CONSIDERATIONS 9
1. Borrower should seek independent counseling from a lawyer, a ﬁed mortgage counselor and/or a tax advisor

2. The U.S. Department of Housing and Urban Development list of ap;@\ousing counselors may be found at:

http://www.hud.gov/offices/hsg/sth/hec/fc/
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3. € could have an effect on future refinancing of the Property. If Borrower refinances or pays off the Note after
entering j is Agreement, Borrower would be required to pay part of the appreciation in the value of the Property as
describe eement.
I/we have read thaéclosure and acknowledge re@@vinga copy by signing below.
Borrower 2 Date
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